PRESS RELEASE
FOR IMMEDIATE RELEASE
The Bank of Fincastle Announces Third Quarter Earnings for 2020
FINCASTLE, Va. (October 30, 2020) – The Bank of Fincastle [SYMBOL: BFTL] has reported an unaudited
quarterly net income of $512,463 for the third quarter of 2020, with assets of $256.9 million and total
liabilities of $227.5 million.
“Our essential employees at all levels have accepted the challenges of 2020 with hard work and
dedication,” said President and CEO Scott Steele. “We are pleased to report a net income of $512,463, up
70.4 percent, net loans at $213.7 million, up 34.8 percent while total deposits ended the quarter at $225.5
million, up 16.8 percent, all increases from the same quarter last year.”
“As our market has continued to recover from the economic effects of the pandemic, COVID deferrals are
down 72.5 percent from their peak with $31.7 million returning to full payment status and the first
scheduled payments received,” Steele continued.
“While adjusting to our new working environment and putting in long hours to support our PPP customers,
we began processing over 100 forgiveness applications representing $27.5 million in PPP loans, with 30
forgiveness applications already approved,” confirmed Steele. “Discounting the impact of the PPP loans,
the bank has achieved year-over-year loan growth of 9 percent.”
The bank conducted its annual commercial loan portfolio stress test in the 3rd quarter whereby internal
credit officers put the bank through various adverse economic scenarios to see if regulatory capital could
withstand a severe hypothetical downturn. Commenting on the portfolio stress test Steele stated “Our
results confirm The Bank of Fincastle is well capitalized and well positioned to withstand a severe
economic downturn. I am pleased to see we once again passed our annual loan portfolio stress test.”
Consistent with being more encouraged and optimistic about the local economic conditions, allocations
to the bank’s loan loss reserve were $100,000, which is less than the 2nd quarter allocation of $150,000.
At quarter end, The Bank of Fincastle exceeded all Basel III capital requirements.
Key Highlights
•
•
•
•

Net income of $512,463 vs. net income of $300,683 for same quarter last year
Third quarter Return on Average Assets was 0.80 percent versus 0.53 percent for the third quarter of
2019.
Return on Average Equity was 6.90 percent versus 4.41 percent for the same period in 2019.
Year-over-year net loan growth of 34.8 percent, or 8.8 percent discounting the impact of the PPP
loans

•
•
•
•
•

Year-over-year increase in total assets of 20.1 percent and total deposits of 16.8 percent
Originated 255 PPP loans totaling $41.8 million in rounds 1 and 2 of the program
Total gross PPP fees are forecasted to be approximately $996,000, with earnings recognition
amortized through April 2022.
Net Interest income and Noninterest income increased 12.81 percent and 21.94 percent
respectively.
Net Interest Margin increased two basis points in the second quarter to 3.69 percent.

Revenue
Total core revenue for the three months ended September 30, 2020 was up 13.88 percent to $2.54 million,
from $2.23 million in the third quarter of 2019. Growth in commercial lines and loans including PPP loans,
commercial real estate loans, residential loans, as well as non-interest income from secondary-market
mortgage loan origination fees contributed to the increase in total revenue.
Net Interest Income
Net interest income was $2.20 million for the three months ended September 30, 2020 compared to $1.95
million for the three months ended September 30, 2019. This is an increase of $249,440 or 12.81 percent.
The increase in net interest income continues to be directly associated with the Bank’s continued loan
growth.
Noninterest Income
Core non-interest income increased 21.94 percent to $344,785 for the three months ended September
30, 2020 versus $282,739 during the same period of 2019. Non-interest income increased primarily due
to increased income from secondary-market mortgage loan origination fees.
Noninterest Expense
Non-interest expense decreased 2.15 percent to $1.81 million for the three months ended September 30,
2020 compared to $1.85 million for the three months ended September 30, 2019.
Net Income
Net income for the three months ended September 30, 2020 increased 70.43 percent to $512,463 from
$300,683 for the same period in 2019. Earnings per share for the three months ended June 30, 2020 was
$0.0502.
Balance Sheet
At September 30, 2020, The Bank of Fincastle total assets were $267.0 million compared to $222.2 million
at September 30, 2019. Net loans were $213.7 million at September 30, 2020 compared to $158.5 million
at September 30, 2019. Total deposits were $225.5 million at September 30, 2020 compared to $193.1
million at September 30, 2019.
Loans
Net loans grew to $213.7 million in the third quarter of 2020 from $158.5 million in the third quarter of 2019, a
$55.2 million or 34.8 percent increase. Overall loan growth was primarily driven by the origination of 255
SBA Paycheck Protection Program (PPP) loans totaling $41.8 million.
Deposits
Deposits ended the third quarter of 2020 at $225.5 million compared to $193.1 million in the same quarter
of 2019, an increase of $32.4 million or 16.76 percent. Funds from PPP loans drove deposit growth as well
as local noninterest-bearing deposit accounts and interest-bearing time deposits.

Capital
The Bank of Fincastle’s capital ratios: Common equity tier 1 capital was 14.95 percent, Total risk-based
capital was 16.21 percent, Tier 1 risk-based capital was 14.95 percent and the Tier 1 leverage ratio was
10.83 percent. All ratios continue to exceed the current regulatory standards for well-capitalized
institutions.
During the third quarter of 2020, the stock closed as high as $2.20. The Bank’s tangible book value per
share was $2.89 on September 30, 2020.
Asset Quality
Nonperforming assets as of September 30, 2020 totaled $3.68 million compared to $6.50 million as of
September 30, 2019. The Bank of Fincastle had $1.26 million in nonaccrual loans as of September 30,
2020 compared to $1.54 million in nonaccrual loans as of September 30, 2019. Other real estate owned
totaled $696,000 at the end of the third quarter 2020 compared to $2.01 million at the end of the third
quarter 2019. OREO as a percentage of total assets has improved to 0.26 percent at September 30, 2020
from 0.90 percent at September 30, 2019.
Nonperforming Assets
OREO balances decreased $1.31 million or 65.37 percent during the twelve months ended September 30,
2020. This resulted in a decline in non-performing assets, excluding performing restructured loans, to 0.73
percent of total assets at September 30, 2020 versus 1.92 percent at September 30, 2019. Non-performing
assets, including restructured loans, were also down from 2.93 percent of total assets at September 30,
2019 to 1.38 percent at September 30, 2020.
Past Due and Nonaccrual Loans
Nonperforming loans, excluding performing, restructured loans, of $1.26 million were 0.58 percent of
total loans at September 30, 2020 versus $2.25 million or 1.39 percent of total loans at September 30,
2019. Past due accruing loans amounted to 0.57 percent of total loans at September 30, 2020 versus 0.51
percent in 2019 while nonaccruals decreased to 0.58 percent of total loans at September 30, 2020 from
0.95 percent at September 30, 2019. Net charge-offs to average loans outstanding for the quarter ended
September 30, 2020 were -0.12 percent versus -0.01 percent for the quarter ended September 30, 2019.
Allowance for Loan Losses
The Company’s Allowance for Loan Losses amounted to $2.92 million or 1.34 percent of total loans at
September 30, 2020 versus $2.54 million and 1.58 percent of total loans at September 30, 2019. Loan loss
provision expense of $100,000 was recognized during the quarter. The Allowance for Loan Losses was
1.65 percent of total loans less the SBA guaranteed PPP loans at September 30, 2020 versus 1.58 percent
at September 30, 2020.
The following are financial highlights for the Bank:

*

*Unaudited

*

*Unaudited
For additional information, please contact Scott Steele, President and CEO at 540-473-2761.

About The Bank of Fincastle
The Bank of Fincastle has been a leading financial services provider in the Roanoke region since 1875, and
offers a full range of banking, lending and investment products. Headquartered in Fincastle, Virginia, the
Bank has six full-service branches, thirteen ATM locations, a 7 am to 7 pm drive through location and
offers online deposit account opening, online real-estate and consumer loan applications, online banking,
mobile banking and 24/7 telephone banking. To reach one of our professionals visit
www.bankoffincastle.bank or call 540-473-2761. The Bank of Fincastle is a Member FDIC, Equal Housing
Lender and Equal Opportunity Employer.
Information in this press release may contain forward-looking statements that might involve risks and
uncertainties that could cause actual results to differ materially. These risks and uncertainties include
without limitation, the effects of future economic conditions, governmental fiscal and monetary policies,
legislative and regulatory changes, and changes in interest rates.
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